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SUBJECT: PRC BANANA TRADE WITH PANAMA 

REF: PANAMA 2334 

1. USLO HAS NO SPECIFIC INFORMATION ON BANANA TRADE BETWEEN 
CHINA AND PANAMA. WE ARE REPEATING REFTEL TO HONG KONG, 
WHICH MAY BE ABLE TO PROVIDE FURTHER CONCRETE DETAILS. 
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OF NON-ECONOMIC CONSIDERATIONS IN PRC BANANA TRADE WITH 
L.A. COUNTRIES. IN LATE 1973 A USLO OFFICER COMMENTED TO 
A PRC FOREIGN TRADE OFFICIAL ON HIGH QUALITY OF BANANAS 
SOMETIMES AVAILABLE IN PEKING. THE CHINESE OFFICIAL 
REPLIED THAT THE BANANAS CAME FROM ECUADOR. WHEN THE 
USLO OFFICER ASKED WHY, IN VIEW AMPLE BANANA SUPPLIES 
IN SOUTH CHINA, THE PRC HAD DECIDED TO IMPORT BANANAS FROM 
ECUADOR. THE OFFICIAL SAID. "IN TALKS ON THE TRADE MISSION 
(TO ECUADOR) WHICH BOUGHT THEM, THERE WAS NOTHING ELSE 
TO BUY, WE HAD TO TAKE THEIR BANANAS." 

3. WE AGREED WITH REFTEL THAT SAME, NON-ECONOMIC MOTIVATION 
HOLDS TRUE FOR PANAMA NOW THAT CHINESE ARE BUYING BANANAS 
FROM THAT COUNTRY. IT WOULD BE NORMAL FOR THE PRC TO 
HOPE TO SELL SOME OF ITS MACHINERY IN PANAMA IN 
EXCHANGE. CHINESE BASIC MACHINE TOOLS ARE NOT SOPHISTICATED BUT 
ARE WELL BUILT AND HAVE FOUND A LIMITED MARKET IN THIRD WORLD 
COUNTRIES. AND SOME ADVANCED NATIONS. WE ARE LESS CERTAIN 
ABOUT THE QUALITY AND POPULARITY OF CHINESE EXPORT AGRICULTURAL 
MACHINERY. BUSH 
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